Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Text 


CONFIDENTIAL 

PAGEOI ECBRU II067 III6I0Z 
61 

ACTION SS-25 

INEO OCT-01 ISO-00 SSO-00 /026 W 

064602 

R 111506ZNOV 76 
EM USMISSION EC BRUSSELS 
TO SECSTATE WASHDC 2306 

CONEIDENTIALEC BRUSSELS 1 1067 

EXDIS 

E.O. 11652: CDS 

TAGS: EEC, EAGR, ETRD 

SUBJECT: POULTRY/COGNAC 

REF STATE 276675 

1. APPRECIATE ADVICE IN REETEL AND WHILE RECOGNIZING THAT 
RECOMMENDATIONS HAVE GONE EORWARD, I BELIEVE I MUST POINT 
OUT THAT ARGUMENT IN PARA 1 IS EAULTY. 

2. IN EIRST PLACE, PROPOSED REDUCTION IN COEEFICIENTS WOULD 
REDUCE GATE PRICES AND BASIC LEVIES ON PARTS AND HAVE EFEECT 
OE REDUCING OVERALL LEVEL OE PROTECTION BY ABOUT 5 PERCENT. 

THAT IMPROVES MARKET ACCESS. 

3. IN SECOND PLACE, HAD COMMUNITY RASIED SUPPLEMENTARY LEVIES 

TO MAXIMUM PERMITTED AS CAP SYSTEM NORMALLY WOULD HAVE CALLED 
EOR IN PERIOD SINEC JUNE, APPLICATION OP THEIR PROPOSED 
COEFPICIENTS WOULD HAVE REDUCED SUPPLEMENTARY LEVIES. THUS, 

IT APPEARS THAT WE GIVE COMMUNITY NO CREDIT FOR RESTRAINT 
THEY SAY THEY HAVE EXERCISED WHILE THIS DISPUTE HAS PROCEEDED 
WHICH IN PACT MEANS RELATIVELY IMPROVED ACCESS. 

4. PINALLY, AS I HAVE SAID BEFORE, I PEAR THAT EPPECT OP 
COGNAC DUTY ROLL-BACK WILT. IN PACT BE TO SHARPLY WORSEN 
COMPETITIVE POSITION OP US POULTRY IN EC MARKET BECAUSE 
AT THAT POINT WE CAN ANTICIPATE STRICT APPLICATION OP 
CAP SYSTEM.HINTON 
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